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FISCAL NOTE
L.R. No.: 4400-01
Bill No.: SB 548
Subject: Tax Credits
Type: Original
Date: January 13, 2012
Bill Summary: This proposal imposes a sunset upon tax credit programs not currently

subject to a sunset provision.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2013 FY 2014 FY 2015

Total Estimated

Net Effect on

General Revenue

Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2013 FY 2014 FY 2015

Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 5 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2013 FY 2014 FY 2015
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)
FUND AFFECTED FY 2013 FY 2014 FY 2015
Total Estimated
Net Effect on
FTE 0 0 0

O Estimated Total Net Effect on All funds expected to exceed $100,000 savings or (cost).

O Estimated Net Effect on General Revenue Fund expected to exceed $100,000 (cost).

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2013 FY 2014

FY 2015

Local Government $0 $0

$0
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FISCAL ANALYSIS

ASSUMPTION

Section 135.822 Sunset all tax credits

Officials at the Budget and Planning assume this proposal could have an unknown, but
significant impact on Total State Revenue and General Revenue, should tax credit programs not
be re-authorized.

Officials at the Department of Agriculture, Department of Health and Senior Services and
the Department of Revenue assume that there is no fiscal impact from this proposal.

Officials at the Department of Social Services assume the department devotes only .25 FT,
spread across three employees, to review applications for five tax credit programs, including two
covered by this bill. The Department does not expect to realize an appreciable cost savings as a
result of eliminating tow of the four tax credit programs administered by this department.
Therefore this bill has no measurable impact to the department.

Officials at the Department of Economic Development (DED) assume this proposal sunsets all
tax credit programs, not subject to the MO Sunset Act (23.250, RSMo), effective January 1,
2016, unless re-authorized by the General Assembly. Affected programs under the
administration of the DED’s Division of Business and Community Services include the
Neighborhood Assistance Program, Youth Opportunities Tax Credit, Family Development
Account, Development Tax Credit, Incubator Tax Credit, Rebuilding Communities, Wine and
Grape Growers Tax Credit, Brownfield Redevelopment, Historic Preservation and the
Neighborhood Preservation Act. Any anticipated positive fiscal impact based on the sunset of
programs, would be offset by an unknown negative fiscal impact over $100,000 with respect to
those programs that require or result in a net positive fiscal impact to the state in order for the
benefit or tax credit to be issued. Such programs include Brownfield Redevelopment, Quality
Jobs and Enhanced Enterprise Zone.

Officials at the Missouri Housing Development Commission (MHDC) assume the pertinent
programs affected include the Missouri Low Income Housing Tax Credit and Affordable
Housing Assistance Program, both administered by MHDC. There may be a fiscal impact if the
programs are not re-authorized, but that depends on future actions of the General Assembly,
which cannot be known.

Officials at the Missouri Development Finance Board assume that there is no fiscal impact
from this proposal.
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ASSUMPTION (continued)

Officials at the Department of Natural Resources assume the impact is unknown due to the
uncertainty of which tax credits the General Assembly would choose to re-authorize.

Officials from the Department of Insurance, Financial Institutions and Professional
Registration (DIFP) state there is no anticipated fiscal impact to the department in FY 2013-
2015. This legislation will have an unknown increase to premium ta revenue beginning in FY
2016 due to the sunset of tax credits. Premium tax revenue is split 50/50 between General
Revenue and County Foreign Insurance Fund except for domestic Stock Property and Casualty
Companies who pay premium tax to the County Stock Fund. The County Foreign Insurance Fund
is later distributed to school districts through out the state. County Stock Funds are later
distributed to the school district and county treasurer of the county in which the principal office
of the insurer is located. It is unknown how each of these funds may be impacted by tax credits
beginning in FY 2016.

Oversight assumes this proposal places a sunset date of January 1, 2016 on all tax credits that do
not currently have a sunset. January 1, 2016 is FY 2016 and is outside the fiscal note period.
Any savings realized from tax credits stopping would be outside the fiscal note period. In FY
2011, $546,694,941 tax credits were redeemed.

Oversight is unable to predict which tax credits would be re-authorized after January 1, 2016 so
Oversight is unable to predict a future savings to the State.

FISCAL IMPACT - State Government FY 2013 FY 2014 FY 2015
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Local Government FY 2013 FY 2014 FY 2015
(10 Mo.)

0 50 0

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.
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FISCAL DESCRIPTION

The proposed legislation appears to have no fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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